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)ash: Property: Yes Minister, that was a dumb deal: Mandygate, Tessagate, Bristolgate...
nliticians seem to have a knack for unwise property investments, reports Jessie
{ewitson
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WHAT IS it with politicians and prop€rtv? Thev.iust cant s€ern ro set it right - and ir oft€n lanis fiem in trouble.

consider Peter Mandelson (and his generous loan from ceoffrey Robinson), John Pr€scott tunpaid councrl rax. lasr weekend's Dress
;cusatrons over planning permission), Tessa Jowell (all those complex mortgages) and Tony and Cherie Blair (where lo strn?) ou.i.tt.y.*,
tey have all d€monstraled sup.isingly poor property iudernent.

Rol'c.t Bailct-, a buying agent who has helped a number ofpotrticians find prop€rtres, majoly in wesrninster, points lo budg€r
cnslraints A lol of politicians do not have a vasl income,' he eyplains. They don't eam the same money as their educational and iocial peers.,

Which bnngs us to Mandelson. ln 1998 e cabinel minisler eamed f 61,650 a year (f 133,997 today), more than enough for a comfonabte
:andard oflivinS, bul nol nearly enough for that Notling Hill des res - one reason, perhaps. ro accept a i 3?3,000 inreresriree loan fron his
overnrnent colleague Robinson.

Earlier this vear Deputy Prime Minister Prescott had 10 repay f 3,830 for non-payment of Admiralty House councit tax bills " and he is ii
harg€ ofcouncil tax.

The Blairs w€re doing well until Tony won the election in 1997. but lost th€i way soon after. Livrng in a highly desirable, six-bedroon
ouse in Richmond crescent, Islinglon, north London, lhef would have b€enlerf€clly placed to rnake serious rno;ey ftom rhe housing markel'they had_remain€d there for a few more years. Instead, they moved inro l0 Dotrning-street and sold for r 6r s.oooi r*".Ji.g i. G;i"[.si",
ranch ofSavills, the prop€rty is now worth f 1.75m.

Smarting from theloss ofa cool million, theBlairs look€d to invest in two properties in Bristol. The curious thing is rv.hy Cherie (and
resurnablv Tony) decided to trust Austrrlien fraudster Peter Fosler to help them lvith the deal, ralh€r ihan a Foperty p;ofesi;nal.

_ on chene's behqf, Fosler had bought lwo city cent eflats in Park Row forf 535,000 (f 267.500 each). He negotiated a reponed f
9,000 discount, which raised a few €yebrows. Aside froln that, agreeing to go over the srarnp duty Ureshota *r" u 5ig .i"tut"; -o"r p"opt"
re obviously reluctanl to pny an extra f 5,000 in tax on a property slighrly over the € 250,000 nark. A Brislor-tu""a ["ot "onri"n"a ir.,uir,"
ad recenlly sold some identically sizedflats in rhe sameblock for b€tween f 240.000 and t 250.000.

On to Connaught Squnre in nonh-west London, where the Blairs bought a house in 2004 for t 3.5m. Accordng ro an anicle n Monev
r'€ek arcund th€11ime - The Blais ar€ buyingi tim€ 1o sell' - the properry had been on th€ market for four y.*'. wi* tr,. *.a"r", iL; B;"*
'nily. were offered the tuti askinsprice, they 'couldnl b€iieve their luck,

London estat€ ag€ s lalked of litde else: whl on eani had lheBlerrschosen lhat propeay? clifi cardiner of The Buying solution. de,dependenrbul ingag€nq€rmofKnishrFranl.bel ievesrh€)mayh€vefal leninror leuapoitet ieving"ta*.*r ,r ."e* i*"r i . l t ;n
rem: Foxtons no doubt-paided a very rosy picture of the r€ntal yields and resale value. The reatity s rlat these houses sr;este to sell o; lhepen markel. never rnind attract I tenant.'

.. Barley agrees: 'lfs gloomy, nol a popular area at all The hous€ doesn't hav€ a proper garden, so families aren,l interesreal in renting it. It,s
I and nsrrow and they could have done much better rf they had done $en researct '

All ofwtich shows lhat inlellig€nt p€ople don't necessdily mak€ the oleverest decisions when buying, perhaps because th€y don't have
me to consider the facls properly. There is no substitute for research - and good luck.

Someone who appefs to have more propetv nous is Conservalive leaderDavid Cam€ron, who hasjust bought a propeny in Ladbroke



Grove, west London. Keith Rigby. of es1ale agenl Bective Leslie Marsh, who handled the sale, retused ro comment on the property, but'hen asked ifit was a wise inv€sunent he paused and replied: 'probsbly.,

Better than a 'no' then, whioh makes Cameron a more succ€ssful prop€rty investor lhan Blair. But if he ever becomes prime Ministcr, wil
. re Tory lead€r'sjudgrnenl desert him too?
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